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City of Lapeer
Resolution #2023-04 I

Poverty Exemption Policy and Gu,delines

LAPEER
MICHIGAN

At a regular meeting of the lapeer City Commission of the City of lapeer, County of lapeer, Michigan,
held in said City on the 6th day of March 2023 there were: I

PRESENT:
ABSENT:

Commissioners Atwood, Cattane, Pattison, Stroh, Swinlt:lell.
. I

None.

MOVED BY: Commissioner Pattison. SECONDED BY: Commissioner Stroh,

WHEREAS, the General Property Tax Act, MCl 211.7u, states that th homestead of personswho, in the
judgment of the Boardof Review (March, July & December),by reaso 10f poverty, are unable to contribute
to the public charges is eligible for exemption in whole or part from t xation under the General Property
Tax Act; and I
WHEREAS, the City Commission is required by MCl 211.7u to adopt buidelines for the poverty
exemption. I
NOW, THEREFORE, BE IT HEREBY RESOLVED, pursuant to M l 211.7u, that the City of Lapeer,
adopts the following guidelines for the Board of Review to implement.

To be eligible for exemption under this section, an applicant must '/ eet the "Federal Poverty Income
Guidelines" as defined and determined annually by the United State Department of Health and Human
Services or alternative guidelines adopted by the governing body pr9viding the alternative guidelinesdo
not provide eligibility requirements less than the federal guidelines. mP1stdo all the following on an annual
basis. The federal income levels used are those adopted in the prior tax year.

As required by PA 390 of 1994, all guidelines for poverty exemptio ~ as established by the governing
body of the local assessing unit shall also include an asset level test. fhe guidelines shall includebut not
be limited to both the specific income and asset levels of the clai ant and all persons residing in the
household.
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3) All applicants must provide a complete, signed Federal Income Ta I return and State Income Tax
return including the Homestead Property Tax Credit (MI-1040 CR), t~at were filed in the immediately
preceding year and in the current year for all persons residing inllthe principal residence. It the
applicant (s) is not required to file a Federal or State Income Tax retu n, a signed Form 4988 Poverty
Exe.mption Affidavit must be provided along with the Homestead Pr~perty Tax Credit (MI-1040CR).
A City of lapeer Income Tax return also must be provided if applica t(s) are required to file a return.

4) Produce a valid driver license or other form of identification if reqUe~ted by the Board of Review.

5) Produce a deed, land contract, or other evidence of ownership of t~~ property for which an
exemption is requested if required by the assessor or Board of Rev bw.

I
I

Income may include, but is not limited to: I
• Money, wages, salaries before deductions, regular contributi rs from persons not living in the

residence. I
• Net receipts from non-farm or farm self-employment (receipt~ from a person's own business,

professional enterprise, or partnership, after business expense~eductionS)'
• Regular payments from social security, railroad retirement, une ployment, worker's compensation,

veteran's payments, public assistance, supplemental security in ome (SSI).
• Alimony, child support, military family allotments. J
• Private and governmental retirement and disability pensions. re lular insurance, annuity payments.
• Dividends, interest, and net income from rentals, royalties, e tates, trusts, gambling or lottery

winnings. I
• The Michigan homestead property tax credit cannot be conside led as income for purposes of the

poverty exemption.

If the Board of Review determines that the applicant has or should hav~ income from other sources, such
as relatives, dependents, friends, they may add this income to the apPlIcant's reported income and if the
resulting sum of these incomes is greater than the Federal Poverty I~come Guidelines, then a poverty
exemption may be denied. I

In addition to an income test, to be considered for tax exemption under MCl 211. 7u, the Board of Review
will also consider an asset test which is not to exceed 150% of the ~ederal Poverty Guidelines for an
equivalent household. An applicant's principal residence and principa' utomobile shall be excluded from
the test.

Cash and other assets may include but are not limited to:
• Bank accounts, interest income.
• Stocks and bonds, pensions. IRAs and other investment accou Its.
• Withdrawals of bank deposits and borrowed money.
• Gifts, loan, lump-sum inheritances, and one-time insurance pay' ents.
• Money received from the sale of property such as stocks, bond I a house or car.
• Second home, rental property or building/property other that th I[residence.
• Excess land or vacant land.
• Jewelry, antiques, or artworks. I

Recreational vehicles or additional vehicles which may include but not limited to campers, boats,
motorcycles, off road vehicles, snowmobiles etc. I

Equipment or personal property of value. ,
Federal non-cash benefits programs such as Medicare, Medica d, food stamps.
Food or housing received in lieu of wages and the value of food land fuel produced and consumed
on farms.

•

•
•
•

Assets shall be treated as cash at present value and added to the appl cant's reported income; if the sum
of which is equal to or less than the Federal Poverty Income Guideline then a poverty exemption may be
granted at 100%.



A 50% exemption shall be granted if the total household income pd assets of all members of the
household is less than 150% of the Federal Poverty Guidelines and all other requirements are met.

The Board of Review and Assessor. shall review all poverty exempti h applications with or without the
applicant being present. However, the board may request that any or I" applicants be physically present
to respond to any question the Board and Assessor may have includin questions regarding their financial
affairs, health, the status of people living in their home, etc. This mears that an applicant could be called
to appear on short notice. I
A person filing a poverty exemption claim is not prohibited from also bppealing the assessment on the
property for which the claim is made before the March Board of Revie in the same year.

The Board of Review shall reject any applicationwhere the information appears fraudulent, misleading,or
incomplete. I

If a person claiming an exemption is qualified under the eligibility requi ments, the Board of Reviewshall
grant the exemption in whole or in part. I

BE IT FURTHER RESOLVED that the Board of Review shall follow t Ieabove stated policy and federal
guidelines in granting or denying an exemption.

Dated this 6th day of March 2023.

AYES: Atwood, Cattane, Pattison, Stroh, Swindell.
NAYS': None.
ABSTAIN: None.
ABSENT: None.
RESOUTION DECLAREDADOPTED.

Ro ona Sanchez, CMC
City Clerk, City of Lapeer



Federal Poverty Guidelines Used in the Determination of Pove~fY Exemptions for 2025
Localgoverning bodi . d d id ll h . I I f th ir poverty exemption
guidelines and those n the federal poverty
guidelines updated ces. This means, for
example, that the in han $25,820 which is
the amount shown evel for a family of 3
personsmay be set h nesfor use in setting
poverty exemption g

esare require to a opt gui e mest at set mcome eve s or e
income levels shall not be set lower by a city or ~ownshiPtha
annually by the u.s. Department of Health anc Human Servi
come level for a household of 3 persons shall not be set lower t
on the following chart for a family of 3 persons. ~he income I
igher than $25,820. The following are the federal poverty guideIi
uidelines for 2025 assessments:

Size of Family Unit Poverty ( luidelines
1 $15,060
2 $20,440
3 $25,820 II
4 $31,200
5 $36,580 I
6 $41,960 I
7 $47,340 I
8 $52,720 I
For each additional person $5,380

I
I
!

I
Note: MCl 211.7u states that the poverty exemption gUidelines established by the
governing body of the local assessing unit shall also includ/ean asset level test. An asset
test means the amount of cash, fixed assets or other p,lpperty that could be used, or
converted to cash for use in the payment of property taxes. The asset test should
calculate a maximum amount permitted and all other assets above that amount should
be considered as available. Please see STC Bulletin 22 a 2023 for more information on

• Ipoverty exemptions.

Note: MCl 211.7u allows an affidavit (Treasury Form 4988) to be filed for all persons
residing in the residencewho were not required to file fed I ral or state income tax returns
in the current year or in the immediately preceding year. irhis includes the owner of the
property who is filing for the exemption.

---------------_.



Mel 211.7u Poverty Exemption
Taxpayer Fact 5 eet

Mel 211.7u provides for a property tax exemption, in w~ole or part, for the principal
residence of persons who, by reason of poverty, are unaWleto contribute to the public
charges. For purposes of the poverty exemption, the terr~ "principal residence" means
how principal residence exemption and qualified aqricultural property are defined in Mel
211.7dd. The exemption does not apply to property of a c9rporation. This Taxpayer Fact
Sheet includes updates made to Mel 211.7u by Public AQ~253 of 2020.

How To Apply For The Poverty Exemption

To request a poverty exemption, a taxpayer must file:

1. Form 5737Application for MeL 211.7u Poverty EXj~Ption
2. Form 5739 Affirmation of Ownership and Occu 'rancy to Remain Exempt by

Reason of Poverty
3. All required additional documentation (such as fed rallstate income tax returns)

Forms 5737 and 5739, along with any additional docum ,ntation, must be filed with the
local assessing unit where the property is located. Do _~bt file these forms with the
Department of Treasury or the State Tax Commissio~. The forms may be submitted
to the local assessing unit on or after January 1 but beforjlthe day prior to the last day of
the December Board of Review during the year in which tllle exemption is requested.

I
Taxpayers should contact the local assessing unit direc Iy to verify deadline dates for
submission of the forms to ensure the application gets rllViewed by a Board of Review
during that calendar year. I

In addition to filing Forms 5737 and 5739 and any suppo ing documentation, a taxpayer
must do all the following to be eligible for the poverty exemption:

1. Own and occupy the property as a principal residence.
I

2. Provide federal and state income tax returns for the current or immediately
preceding year, including any property tax cre I its, for all persons residing in
the principal residence (disclosure of the inlcomeof an owner who is not
residing in the principal residence is not reqUi~~d). Federal and state income
tax returns are not required for a person residihg in the principal residence if
that personwas not required to file a federal or ~Itateincome tax return. Instead,
Form 4988, Poverty Exemption Affidavit may b~ filed for all persons residing in
the residence who were not required to file fed~ral or state income tax returns
in the current or immediately preceding year. I

__________ __j -----

Excerpt from State Tax Commission Bulletin 3 of 2021



3. Produce a valid driver license or other form of identification, if requested.

4. Produce a deed, land contract, or other evidenc of ownership of the property,
if requested.

5. Meet the federal poverty guidelines published in ~he prior calendar year in the
Federal Register by the United States Depa rnent of Health and Human

I
Services or alternative guidelines adopted by he local assessing unit. The
alternative guidelines cannot provide income ell·!ibility requirements less than
the federal guidelines.

6. Meet the asset level test adopted by the local a sessing unit.

Appeal Rights

An appeal of a decision of the March Board of Revie I is made by completing and
submitting a petition to the Michigan Tax Tribunal no later ~hanJuly 31 of the same year.
A decision of the July or December Board of Review may ~e appealed by completing and
submitting a petition to the Michigan Tax Tribunal within 35 days of the July or December
Board of Review's decision. More information on how to/file an appeal is available by
contacting the Michigan Tax Tribunal. Information can also be viewed on the Michigan
Tax Tribunal's website at htt s://www.michi an. ov/taxtri~Lnal.

I

Excerpt from State Tax Commission Bulletin 3 of 2021


