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Independent Auditors' Reporl

Members of the City Council
City of West Branch
Ogemaw County, Michigan

We have audited the accompanying financial statements of the governmental activities, the business-type activities, the discretely
presented component unit, each major fund and the aggregate remaining fund information of the City of West Branch, Ogemaw
Counly, Michigan, as of and for the year ended June 30, 2021, and the related notes o the financial statements, which collectively
comprise the City's basic financial statements as listed in the index.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial stalements that are free from material misstatement, whether due
to fraud or error,

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statemenls based on our audit. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence aboul the amounts and disclosures in the financial statements. The
procedures selected depend on the auditors’ judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity's preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have oblained is sufficient and appropriate to provide a basis for our audit opinions.
Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of the
governmental aclivities, the business-type aclivilies, the discrelely presented component unit, each major fund and the aggregate
remaining fund information of the City of Weslt Branch, Ogemaw County, Michigan, as of June 30, 2021, and the respective changes in
financial position and, where applicable, cash flows thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

OfTices: 203 S. Second St., PO, Box 159, West Branch, MI 48661 Members:
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Members of the City Council
City of West Branch
November 12, 2021
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Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's discussion and analysis,
required pension schedules, and budgetary comparison information be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reperting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary information in accordance
with auditing standards generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management's responses to our inquiries,
the basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the City of West
Branch's basic financial statements. The combining nonmajor and West Branch DDA - component unit fund financial statements are
presented for purposes of additional analysis and are not a required part of the basic financial statements.

The combining nonmajor and West Branch DDA - component unit fund financial statements are the responsibility of management and
were derived from and relate directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the basic financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the combining nonmajor and
West Branch DDA - component unit fund financial statements are fairly stated, in all material respects, in relation to the basic financial

statements as a whole.
1 C]f L ““d“’ [ Co'”‘f'“‘j?: ' .



CITY OF WEST BRANCH
Ogemaw_County, Michigan

STATEMENT OF NET POSITION
June 30, 2021

Primary Government Component Unit
Governmental Business-Type
Activities Activities Total West Branch DDA
Assets
Cash and Cash Equivalents $ 2421488 % 1,707,946 $ 4129434 § 172,990
Investments 852,771 0 852,771 0
Receivables:
Accounts, Net 122,408 226,373 348,781 0
Interest 502 0 502 0
Mortgages Receivable 7677 0 7,677 0
Due from Other Governmental Units 104,218 1,405 105,623 0
Internal Balances 92,162 (92,162) 0 0
Prepaid Items 0 0 0 6,320
Inventory 558,988 0 558,988 0
Noncurrent Assets:
Mortgages Receivable 92,868 0 92,868 0
Investment in West Branch Area Wastewater Treatment
Plant Authority 0 8,424,768 8,424,768 0
Capital Assets Not Being Depreciated 547,934 109,044 656,978 118,231
Capital Assets, Net of Accumulated Depreciation 3,253.993 1,437,445 4691438 186,183
Total Assets 8,055,009 11,814,819 19.868.828 483,734
Deferred Outflows of Resources
Deferred Amounts Related to Pensions 502,906 219,063 721,969 0
Liabilities
Accounts Payable 57,358 12,845 70,203 9,806
Due to Other Governmental Units 3,777 8,000 1,777 0
Due to Other Agencies and Individuals 77 0 77 0
Accrued Interest Payable 2,627 15,690 18,317 0
Escrow Deposits Payable 0 4,353 4,353 600
Accrued Liabilities 48,600 12,501 61,101 0
Unearned Revenue 3,500 0 3,500 0
Long-Term Liabilities:
Due Within One Year 41,047 241,158 282,205 0
Due in More Than One Year 80,388 7,151,754 7,232,142 0
Net Pension Liability 1,870,069 833,868 2,703,937 0
Total Liabilities 2,107,443 8.280,169 10,387,612 10,406
Deferred Inflows of Resources
Deferred Amounts Related to Pensions 45726 83,285 129,011 0
Net Position
Net Investment in Capital Assets 3,680,694 860,125 4,540,819 304,424
Restricted For:
Public Safety 4,442 0 4,442 0
Major Streets 653,744 0 653,744 0
Local Streets 324,970 0 324,970 0
Industrial Park 351,893 0 351,893 0
Housing 359,183 0 359,183 0
Downtown Development 0 0 0 168,904
Permanent Funds:
Nonexpendable 268,438 0 268,438 0
Unrestricted 761,382 2810303 3571685 0
Total Net Position $ 6404746 § 3670428 § 10,075174 $ 473328

The accompanying notes to financial statements are an integral part of this statement.
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I—\—il

quawalels siy) jo ped |esbsjul ue ale sjusWSle}s |elduBUly O} ssjou BuiAuedwodoe ay|

OFZET $ 0 $ 0 $ 0 $ 0092 3 VaQ youelg 1sem
Iun JuBuodlioD
(089°058) ¢L9 /6Y (262 8vE 1) 0 ¢ Z9Gcek ¢ TBLOWLL ¢ Ootrve6e 9 juswuienon Aewud [ejoL
ZL9 67 TI9l6Y 0 0 0 8680001 98z €0l L saAloy adA|-ssauisng |ejol
(961°02) (961702) 0 0 0 0 961 0¢ Sjiun [B207 0} UOKNQUILOD
9z29'882 9z9'882 0 0 0 ZIE'L19 9r/'zze S30IAIAS JaJep
Z81'62¢ Z81'622 0 0 0 9Z25'686 #rE00.L S90IDS James
sanAloy adA)-sssuisng
AT Y eeesvel) 0 295 £y 96¢ 60+ 051168 L SONIALOY [EJUSWUIBACD) [EI0L
(GzZ09) 0 (GZ09) 0 0 0 Gc09 19eg wua]-Buon uo seaq pue isalsiu|
(656) 0 (656) 0 0 0 656 Byo
(r20'98) 0 (#.20'98) 0 0 0 #20'98 leinyn) pue uoneansy
(18t'0€) 0 (L8t'0g) 0 0 092'6 LL'6E JuswdojaAa JILOUCOT] puB AJUNWLLOD
(s8t'09) 0 (58¥'09) 0 FANORIA 00S L10'vEr SO 2iANd JBUI0
(cze'st) 0 (cze'sr) 0 0 0 £26'8Y yodiy
(ev1'cee) 0 (evl'cza) 0 0 08€'9 £25'622 2SEM PlIOS
‘YoM 2land
16L'9E 0 16L'9€ 0 /88'st 0 969'L Ksses onand 18O
(689°'62) 0 (689'52) 0 0 0 689'GZ a4
(EL0'vLY) 0 (e10'vLt) 0 ZeL'e 8.t'S £29'18Y aollod
Kajes aland
(eov'zLL) 0 (eov'zLL) 0 LIS 6525 gez'Lee JUSWILIBACY) [BIBURD JBUYO
(z98'291) 0 (zog'zol) 0 0 BLY'EE 182'961 UOHENSIUNUPY XE] PUE |elouBul
(geg'c6) $ 0 ¢ (99c'ch) $ 0 $ 0 $ 0 $ 99£'c6 $ anjnoex3 pue anjejsiba
JJUSWLIBA0LD) _Emcmw
SSalINOY _E_._mEE®>omu
EmEEm.;omu Bl
vaa [0 SoNARY SONIAIDY SUoNNQUUOy suonjnguiucd SS0INBS Sasuadxg eboid/uonoundg
youelg 1SapA adA]-ssauisng  [EJUBLUILIBACY) pue sjuel pue sjuels) oy safleyn
|enden Bunesedo
N JUSWUISA0H AleWld Sanuonay WeIbold
Juaucdwon

uonisod 19N Ul sebueqd
pue anuanay (asuadx3) 19N

120¢ "0E sunr papuy Jea) 8y Jo4
SIILIAILOY 40 INIWILVLS

TeBIIN AUnNoy) Mewab)
HONVYE 1S3M 40 ALID



IN—.I

‘Juawalels siy) jo ped jesbajul ue ale syuawalels jeoueuly o) sajou Bufuedwoosoe sy

Buipuz - uonisod 18N

gceely $ ¥/1G/00L $ 82¥0/9¢ $ 9OF/¥O¥9 $
656 91% 9¥9'99E'6 gE0G9l € 0191029 Buuuibag - uomsed 18N
69€'95 825'80/ Z6£'60S 9EL'e0Z uonisod JeN ul abueyn
62076 802655 | 08L°L 8eh LGS L anuanay [essusg [ejo],
0SE'} YOv' LE 0 ¥O¥ LE Spasoold soueinsu| - waj| [epads
0 216'0S 69¢'. 8¥S'el 8410
0 ¥St'y 0 vSy'y sjassy [eyde) jo [esodsiq uo (sso) ues
0 009'L 0 009} alWoou| Juay
134 600'6 484 865'8 sBuiuie juswysaau| pue jsaiaju
(00s'2) 0052 0 005'2 JusWWan0g) Alewilld ojaun jusuodwo] woyy sjuswhed
Stt'6l r18'12€ 0 v18'LLE Buueysg snuansy 9IS
0 820'6.L1 0 820'6.1 uonos||0D Bsney
26169 0 0 0 V4L
66%'LL $ 28v'c06 $ 0 $ 28r'c06 $ Buneledg [essuen
04 peina sexe] Auadoid
‘BNUaARY [BIBUAD)
vaa [E10L SOy SanIAGOY SUCHNQIUIUOY) SUoOnNguiuGT) EERIVELS Sasuadxg UEID0Ig/uonouny
youelg 1Sap adf]-ssauisng  |EJUBLULLIBAOS) puB SjuBIS) pue sjuel9 10} sebieyn
[eyden Buneladp
Tn JUBILIBA0E) Adeliid SanuaAay Wwelbolg
suodwon

UoNIS0d 1N Ul sabueqy
pue anuanay (asuadx3) 1aN

1202 "0€ oun| papug 183 au; 104
S3ILIAILOY 40 INIWILVLS

TEDI] N0 MEWaby)
HONVYHE LS3M 40 ALID



CITY OF WEST BRANCH
Ogemaw_ County, Michigan

NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the City of West Branch (City) conform to accounting principles generally accepted in
the United States of America (GAAP) applicable to governments. The following is a summary of the significant
accounting policies:

A. Description of City Operations and Fund Types

The City of West Branch operates under an elected City Council with a City Manager overseeing daily
operations. The City provides services to its residents in many areas including fire protection, law
enforcement, community enrichment and human services.

B. Reporting Entity

A reporting entity is composed of the primary government, component units, and other organizations that are
included to ensure the financial statements of the City are not misleading. The primary government of the City
consists of all funds, departments, boards, and agencies that are not legally separate from the City.

Component units are legally separate organizations for which the City is financially accountable. The City is
financially accountable for an organization if the City appoints a voting majority of the organization's governing
board and (1) the City is able to impose its will on that organization; or (2) there is a potential for the
organization to provide specific financial benefits to, or impose specific financial burdens on, the primary
government.

In addition, the primary government is also financially accountable if an organizaticn is fiscally dependent on
and there is a potential for the organization to provide specific financial benefits to, or impose specific financial
burdens on, the primary government regardless of whether the organization has (1) a separately elected

governing board, (2) a governing board appointed by a higher level of government, or (3) a jointly appointed
board.

1. Discretely Presen omponent Uni

The component unit column on the combined financial statements includes the financial data of the City's
component unit. It is reported in a separate column to emphasize that it is legally separate from the City.

The West Branch DDA is reported in a separate column to emphasize that it is legally separate from the City.
The governing body of this unit is appointed by the City Council. The DDA was established to eliminate the
causes of property value deterioration and promote economic growth in the business district of the City of
West Branch. Complete financial statements are presented as part of Other Supplementary Information and
are not audited separately.

While the following organizations had positive responses to some of the above criteria, each is excluded from
the accompanying financial statements for the reasons specified:

- West Branch District Library - The City Council appoints one of the five board members, but the Library is
otherwise independently operated and financed.

- Ogemaw County Emergency Medical Services Authority - The City Council appoints one of the five
board members, but the EMS Authority Board is otherwise independently operated and financed.

DD



CITY OF WEST BRANCH
Ogemaw_County, Michigan

NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2021

- E E

Property taxes for the primary government include amounts levied against all real property and tangible personal
property located in the City. Properties are assessed as of December 31 and the related property taxes become a
lien on June 1 of the following year. These taxes are due on February 14 with the final collection date of February
28 before they are added to the County tax rolls. For the current year, the taxable value for properties located
within the City was $64,960,138. The 2020 tax rates were 14.5460 mills for operations and 2.9105 mills for
garbage collection.

Property taxes for the Downtown Development Authority include amounts levied against all real property and
tangible personal property subject to recapture located within the Downtown Development District. Properties are
assessed as of December 31 and the related property taxes become a lien on June 1 of the following year. These
taxes are due on February 14 with the final collection date of February 28 before they are added to the County tax
rolls. For the current year, the taxable value for properties located within the DDA was $7,650,057 . The 2020 tax
rate was 1.9573 mills for DDA operations.

NOTE 8 - OPERATING TRANSFERS

During the year ended June 30, 2021, the following transfers were made:

TRANSFER FROM

Downtown
Major Street Development
TRANSFER TO Fund Authority Fund Total
General Fund $ 0 % 7500 $ 7,500
Non-major Governmental Funds 54 787 0 54 787
$ 54787 $ 7,500 $ 62,287

Transfers are used to move revenues from the fund that statute or budget requires to collect them to the fund that
statute or budget requires to expend them, and use unrestricted revenues collected in the General Fund to finance
various programs accounted for in other funds in accordance with budgetary authorizations.

NOTE 9 - RETIREMENT SYSTEM - MERS OPERATED

Plan_Description

The employer's defined benefit pension plan provides certain retirement, disability and death benefits to plan
members and beneficiaries. The employer participates in the Municipal Employees Retirement System (MERS) of
Michigan. MERS is an agent multiple-employer, statewide public employee pension plan established by the
Michigan Legislature under Public Act 135 of 1945 and administered by a nine member Retirement Board. MERS
issues a publicly available financial report that includes financial statements and required supplementary
information. This report may be obtained accessing the MERS website at www.mersofmich.com.

- 40 -



Assets
Cash and Cash Equivalents

Prepaid ltems

Total Assets

Liabilities

Accounts Payable
Escrow Deposits Payable
Total Liabilities

Fund Equity
Fund Balances:
Nonspendable:
Prepaid Expenses
Restricted For:
Downtown Development
Total Fund Equity

Total Liabilities and Fund Equity

CITY OF WEST BRANCH
Ogemaw_County, Michigan

BALANCE SHEET
WEST BRANCH DDA - COMPONENT UNIT
GOVERNMENTAL FUND
June 30, 2021

-53-

Special Revenue
Fund

West Branch DDA

$ 172,990
6,320

s____ 170310

$ 9,806
600

10,406

6,320

162,584
168,904

$¢



CITY OF WEST BRANCH
Ogemaw County, Michigan

WEST BRANCH DDA - COMPONENT UNIT
RECONCILIATION OF THE GOVERNMENTAL FUND
BALANCE SHEET TO THE STATEMENT OF NET POSITION
June 30, 2021

Total Governmental Fund Balances $ 168,904

Amounts reported for governmental activities in the statement of net position
are different because:

Capital assets used in governmental activities are not financial resources and,
therefore, are not reported as assets in governmental funds. Capital assets at
year end consist of:

Capital Asset Cost $ 397,380
Accumulated Depreciation (92,956)
304,424
Total Net Position - Governmental Activities $______ 473328

-54 -



Ogemaw County, Michigan

CITY OF WEST BRANCH

STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCE

WEST BRANCH DDA - COMPONENT UNIT - GOVERNMENTAL FUND
For the Year Ended June 30, 2021

Revenue
Property Taxes
State Grants and Revenue
Interest and Rentals
Other Revenue
Total Revenue

Expenditures
Current:
Community and Economic Development

Excess of Revenue Over (Under) Expenditures

Other Financing Sources (Uses)
Transfers to Primary Government

Net Change in Fund Balance

Fund Balance - Beginning of Year

Fund Balance - End of Year

-55.

Special Revenue
Fund

West Branch DDA

$ 80,691

19,445
43
1.350
101,529

31,933

69,596

(7,500)
62,096

106,808

$ 168,904



CITY OF WEST BRANCH
Ogemaw County, Michigan

WEST BRANCH DDA - COMPONENT UNIT
RECONCILIATION OF THE STATEMENT OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCE OF THE
GOVERNMENTAL FUND TO THE STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2021

Total Net Change in Fund Balances - Governmental Funds $ 62,096

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures. However,
in the statement of activities, the cost of those assets is allocated over
their estimated useful lives as depreciation expense.

Capital Outlay $ 8,218
Depreciation Expense (13.945)
5727
Change in Net Position of Governmental Activities $_____ 56,369
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